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Richa rd L. Sa llquis t, Esq. (002677)
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4500 S. Lakeshore  Drive , Suite  339
Tempe, Arizona  85282
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5 BEFORE THE ARIZONA CORPORATION COMMISSION
W-01412A-07-0560

DOCKET NO. w-01412A-076

7

8

IN THE MATTER OF THE APPLICATION OF
VALLEY UTILITIES WATER COMPANY,
INC. FOR AN EMERGENCY RATE
INCREASE AND AUTHORITY TO
IMMEDIATELY IMPLEMENT A WELL
SURCHARGE.

EMERGENCY RATE INCREASE
APPLICATION

AND
REQUEST FOR

EXPEDITED HEARING9

)
)
>
)
)
)
)
)

1 0

Va lle y Utilitie s  Wa te r Compa ny, Inc. ("Va lle y" or the  "Compa ny"), by a nd through
11

unde rs igne d couns e l, re s pe ctfully s ta te s  the  following in s upport of this  Applica tion:
1 2

1 .  Va lle y is  a  c o rpora tion  du ly o rga n iz e d  a nd  e xis ting  unde r the  la ws  o f the  S ta te  o f
1 3

Arizona .  Its  princ ipa l p la ce  of bus ine s s  is  6808 N. Dys a rt Roa d,  S uite  112,  G le nda le ,  Arizona
1 4

85307.
15

2. Va lle y is  a  public  s e rvice  corpora tion prim a rily e nga ge d in  the  bus ine s s  of providing
16

wa te r utility se rvice  in its  ce rtifica ted a rea  in portions  of Maricopa  County, Arizona .
1 7

3. Va lle y is  pre s e ntly ope ra ting unde r ra te s  a nd cha rge s  a uthorize d by the  Com m is s ion
1 8

in De cis ion No. 68309, da te d Nove mbe r 14, 2005.
1 9

4 . Va lle y, in  th is  App lica tion  (the  "Eme rge ncy App lica tion") s e e ks  Commis s ion
20

a pprova l of a n e m e rge ncy incre a s e  in  the  ra te s  a nd cha rge s  it is  a uthorize d to  colle c t form  its
2 1

cus tome rs  for wa te r s e rvice  provide d in its  a uthorize d s e rvice  a re a , s uch incre a s e  in the  form of
22

Ari20na Corporation Commission
a  monthly Well Surcharge  to each customer.

23 DGCKETED
OCT 20010 1
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1 5. In 2003, the  Company added to its  sys tem a  new 12 inch in diame te r, 810 foot deep

2 well, des igned to produce  425 GPM. Tha t full production was  needed to se rve  the  new Sta rdust

3 S ubdivis ion tha t wa s  a dde d to  the  Compa ny's  ce rtifica te d a re a . The  we ll comme nce d

4 production a t le ss  than the  needed output, but despite  the  Company spending over $150,000 in

5 re me dia l work on the  we ll, it ha s  ne ve r provide d its  ta rge t production. On Augus t 24, 2007,

6 s udde nly a nd without wa rning, production droppe d from 350 GP M to 65 GP M. The  we ll ha s

7 now been taken out of service .

8 6. This  we ll fa ilure  a nd the  proble ms  with othe r we lls , re duce s  the  Compa ny's  tota l

9 a va ila ble  production to a pproxima te ly 920 GP M. Eve n with the  Compa ny's  ove r 1,000,000

10 ga llons  s torage  capacity, this  production leve l is  not sufficient to mee t summer peak demands of

11 the  Compa ny's  1,400 cus tome rs . With the  a dditiona l s ubdivis ions  in proce s s , the  Compa ny

12 e xpe cts  to s e rve  a dditiona l cus tome rs  be fore  its  s umme r 2008 pe a k de ma nd. Atta che d a s

13 Exh ib it  1 is  a n Engine e ring Da ta  S he e t de mons tra ting the  Compa ny's  de ma nds  for the  la s t

14 twe lve  months , a nd a n inve ntory of the  Compa ny's  production a nd s tora ge  ca pa citie s . In

15 a tte mpts  to a void jus t such a n e me rge ncy, in 2002 the  Compa ny e nte re d into a n "Eme rge ncy

16 S u p p ly Ag re e me n t" wh e re b y a  n e ig h b o rin g  u tility,  Litch fie ld  P a rk S e rvice  Co mp a n y

17 ("LP S CO"), would provide  e me rge ncy ba ck-up s upply. LP S CO ha s  provide d a pproxima te ly

1 8 1,000,000 ga llons  of wa te r during the  te rm of tha t agreement, but as  recently as  August 24, has

19 a dvise d the  Compa ny tha t due  to its  own ope ra tiona l is sue s  it ca nnot provide  Va lle y with any

20 additiona l wa te r. The  adjacent municipa l provide r, City of Glenda le , will not, de spite  numerous

21 re que s ts  from Va lle y, e nte r into a ny type  of e me rge ncy s upply a gre e me nt. Although the

22 Compa ny is  in the  proce s s  of fina lizing a  Ce ntra l Arizona  P roje ct Wa te r S ubcontra ct for 250

23 acre  fee t of wate r per year, the  actua l de livery, trea tment, and use  of tha t wate r by the  Company
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1 will not be  a va ila ble  for se ve ra l ye a rs . Utiliza tion of this  re source  will re quire  coordina tion with

2 othe r ne a rby S ubcontra ctors  for tre a tme nt a nd tra ns porta tion, not to  me ntion the  ca pita l

3 fina ncing re quire me nts . Ba s e d  on  the  Compa ny's  re vie w o f a ll pos s ib le  wa te r s upp ly

4 a lte rna tive s , the  Compa ny ha s  conclude d tha t the  only s olution to  this  imme dia te  s upply

5 problem is  the  drilling a  replacement we ll (the "Ne w We ll").

6 Attached he re to a s Exh ib it 2  is  the  re file d  te s timony of Robe rt L. P rince , the

7 P re s ide nt of the  Compa ny, e xpla ining how the  Compa ny a rrive d a t this  e me rge ncy s itua tion,

8 providing the  his tory of the  we ll and the  impact of its  fa ilure  on the  Company and its  cus tomers ,

9 s e tting forth  the  Compa ny's  only s olution to  this  critica l s upply is s ue , a nd de s cribing the

10 Company's  immedia te  need for ra te  re lie f.

11 8. This  s udde n fa ilure , a nd the  Compa ny's  s horta ge  of wa te r production ca pa city,

12 clea rly cons titute s  an emergency a s  de scribed in the  Arizona  Attorney Gene ra l Opinion 71-17,

1 3 da te d Ma y 25, 1971. Tha t Opinion de fine s  a n e me rge ncy jus tifying inte rim ra te  re lie f a s  a ny

14 one of the  following s itua tions :

1 5

16

1 7

1 8

19

"The  foregoing authoritie s  make  it clea r tha t, in gene ra l, courts
a nd re gula tory bodie s  utilize  inte rim ra te s  a s  a n e me rge ncy me a s ure  13
whe n the  s udde n cha nge  brings  ha rds hip to  a  compa ny, Q] whe n the
company is  insolvent, or 131 when the  condition of the  company is  such tha t
its  a bility to  ma inta in s e rvice  pe nding a  forma l ra te  de te rmina tion is  in
serious doubt.

In a ddition, unde r the Mounta in S ta te s  Te lephone  ca se , supra ,
181 the  ina bility of the  Commiss ion to gra nt pe rma ne nt ra te  re lie f within a
re a sona ble  time  would be  grounds  for gra nting inte rim re lie f." Numbe ring
and emphasis  added. Opinion a t page  50.

20
9. Although unde r the  Attorne y Ge ne ra l's  a na lys is  only one  of the  conditions  ne e ds  to

2 1

e xis t, Va lle y me e ts four of the  crite ria  s e t forth  in  the  Attorne y Ge ne ra l's  Opinion  a s
22

emergency conditions  jus tifying inte rim ra te  re lie f.
23
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1 [1] S udde n cha nge  brings  ha rdship to the  compa ny. Cle a rly this  ca ta s trophic

2 fa ilure  re sulting in insufficie nt ca pa city to se rve  its  e xis ting a nd future  cus tome rs  is  a  ha rdship

3 to the  Compa ny, a nd more  importa ntly, to its  cus tome rs . One  mus t a sk wha t could ma ke  the

4 Compa ny's  a bility to  fulfill its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity obliga tions  more

5 difficult than the  loss  of a  ma jor we ll?

6 [2 ] The  compa ny is  ins o lve n t. Note  tha t the  Atto rne y Ge ne ra l's  Opin ion

7 fa vora bly cite d the  Ne bra ska  Supre me  Court opinion re fe re ncing the  Ne bra ska  Commiss ion's

8 ruling tha t e me rge ncy ra te s  would not be  jus tifie d: "... e xce pt a s  a  condition is  shown which, if

9 not re lieved from, will impe ril the  prope rty of the  company and its  se rvice  to the  public, such a s

10 might subject the  company a t once  to proceedings  in bankruptcy or rece ive rship..." and tha t the

inte rim ra te s  "... would ma ke  the  compa ny s e cure  a ga ins t poss ible ins olve ncy." Emphasis

12 added. Opinion at 50, citing Omaha & Council Blurs' Street Railway Co. v. Nebraska City

1 3 Ra ilwa y Commiss ion, (1919) 173 N.W. a t 691 a nd 692. The  cos t of the  Ne w We ll, plus  the

14 re duce d re ve nue  from the  los t s a le s , if not re lie ve d from, is  cle a rly a  condition tha t "might

15 subject the  Company a t once  to proceedings  in bankruptcy...".

16 [3] The  Compa ny's  a bility to ma inta in s e rvice  is  in s e rious  doubt. The re  is  no

17 doubt, without the  Ne w We ll, the  Compa ny will no t be  a ble  to me e t its  cus tome rs  de ma nds .

1 8 Without the  We ll S urcha rge  a nd fina ncing a uthority re que s te d in the se  two a pplica tions , the

19 Company can not cons truct a  Ne w We ll.

20 [4] Time ly ra te  re lie f. Assuming the  Compa ny could pre pa re  a  fully "sufficie nt"

2 1 ra te  a pplica tion within 60 da ys , this  Cla s s  B compa ny a pplica tion would re quire  a n a dditiona l

22 360 da ys  to proce s s  unde r Commis s ion Rule s . Tha t time  ta b le  will c le a rly not pe rmit the

23
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1 Compa ny to obta in fina ncing for, a nd cons truction of, the  Ne w We ll be fore  the  summe r 2008

2 peak demand.

3 10. In a  Fina ncing Applica tion file d in a  s e pa ra te  docke t of e ve n da te  he re with, Va lle y

4 has  reques ted Commiss ion approva l to ente r into a  Revolving Line  of Credit with a  commercia l

5 ba nk for up to  $250,000 for the  propos e  of drilling the  Ne w We ll. The  Line  of Cre d it is

6 expected to have  te rms  tha t include  an inte re s t ra te  not to exceed nine  pe rcent (9%) annua lly,

7 with monthly inte re s t pa yme nts . Tha t Applica tion a lso re que s ts  the  Commiss ion's  a uthority to

8 pursue  a  WIFA loan as  the  pe rmanent, long te rm financing of the  New Well.

9 ll.  Atta che d  he re to  a s Exh ib it 3 a nd incorpora te d he re in by this  re fe re nce  for a ll

10 purposes  is  the  Surcharge  Computa tion. The  Well Surcharge  is  des igned to recover the  inte res t

11 cos t unde r the  Line  of Credit during the  te rm of tha t Line  of Credit and, following the  re tirement

12 of the  Line  of Cre dit, re cove ry of a  portion of the  loa n pa yme nt obliga tions  unde r the  WIFA

13 loan prior to the  Commiss ion's  ruling in the  P lena ry Ra te  Case  Applica tion, a s  described be low.

14 The  Company will ma inta in a  separa te  accounting of the  Well Surcharge  revenues , and will pay

15 only the  Line  of Cre dit a nd WIFA pa yme nts  from tha t a ccount. The  Compa ny will re port

16 colle ctions  a nd disburse me nts  to the  Utilitie s  Divis ion a s  re quire d by the  Commiss ion. At the

17 time  the  Commiss ion se ts  new ra tes  in the  P lenary Ra te  Case  Applica tion, any pos itive  ba lance

18 tha t ma y e xis t in the  We ll Surcha rge  a ccount will be  a pplie d to the  WIFA principa l ba la nce , or

19 is  the  Commiss ion othe rwise  directs .

20 12. with the  Ne w We ll e xpe cte d to go into s e rvice  in the  s e cond qua rte r of 2008, a nd

2 1 a fte r seve ra l months  of actua l ope ra ting experience  with the  New Well, the  Company proposes

22 to file  a  Plenary Rate  Applica tion in June , 2009, using ca lendar year 2008 as  the  Test Year.

23
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1 13. Attached hereto as Exh ib it 4 and incorporated herein by reference for a ll purposes, are

2 Valley's  compiled financial sta tements as of December 31, 2006.

3 14. Va lle y will provide  notice  of the  filing of this  Applica tion in the  form a tta che d a s

4 Exh ib it 7 a nd incorpora te d he re in by this  re fe re nce , or in such othe r form a s  orde re d by the

5 Hearing Divis ion or Commiss ion.

6 15. The  Company has today filed in both dockets  a  Motion to Consolida te  this  Emergency

7 Ra te  Incre a se  a nd We ll S urcha rge  Imple me nta tion Applica tion with the  Fina ncing Applica tion

8 filed of even date  herewith.

9 16. Due  to the  emergency na ture  tha t prompted this  Applica tion, and the  substantia l time

10 and critica l pa th required to remedy the  well fa ilure  associa ted with comple tion of construction of

the  New Well before  the  2008 summer peak demand period, the  Company respectfully requests

12 tha t the  Commis s ion, S ta ff, a nd He a ring Divis ion e xpe dite  this  ma tte r to  a ccommoda te  a

13 Nove mbe r He a ring  da te  a nd  De ce mbe r De cis ion  gra n ting  the  re que s te d  fina ncing  a nd

14 implementa tion of the  Well Surcharge .

15 WHEREFORE, Va lley reques ts  tha t the  Commiss ion make  such inquiry or inves tiga tion

16 tha t the  Commis s ion ma y de e m ne ce s s a ry a nd a ppropria te , s e t the  ma tte r for a n e xpe dite d

17

18

evidentiary hearing and thereafter authorize a Well Surcharge as requested herein.
g t '

g day of October, 2007.Respectfully submitted this

19
.5

4'

20

IT, DRUMMOND & O 'CONNOR, P .C.

e
J

; - ~ J

21

22

s ALLQ,v

By 1 L
Richard L. Sa llquis t
4500 S. Lakeshore  Drive, Suite  339
Tempe , Arizona  85282
Attorne ys  for Va lle y Utilitie s  Wa te r Compa ny,

Inc.23

93055.00000.326

l l I W H I l I I I I I I I III III I l l l



1

2
Original and ten copies gt the
foregoing filed this IS day
of Octobver, 2007, with

3

4

5

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

6 Copies  of the  foregoing Hand Delive red this ,
day of October, 2007 to:

7

8

9

He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

1 0

11

Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

1 2

1 3

1 4

Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

1 5

1 6

Engine e ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix," iona  85007

1 7 3
1 8

I
1 1; /

1 9

20

2 1

22

23
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LIST OF EXHIBITS1

2

3 EXHIBIT

4 l

5 2

6 3

7 4

8 5

9

10

1 ]

12

13

14

15

16

17

18

19

2 0

2 1

2 2

23

DESCRIPTION

ENGINEERING DATA SHEET

ROBERT L. PRINCE PREFILED TESTIMONY

SURCHARGE COMPUTATION

FINANCIAL STATEMENTS

NOTICE OF PUBLICATION
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NAME oF COMPANY tlrv *

1199
I

.1
I
Ir

ADEQ Public Water Systems Number:

MONTH/YEAR
(12 MonthS of Test Year)

NUMBER OF
CUSTOMERS

GALLONS SOLD
thousands)

GALONS
(THE sand:

PUMPED
)

1.
.5 .2007I a 1/ 019. '7b0 .? 66611440
iv2__7 I 0'7 I P Cb 420 I -W 2.20

I[37
3.

x

,__,--4

J o Z. I I4/J' .Poe ?/D 3.2 J*4'. b30
4, aV. 4007 20/ .2224 I I.233, • t)
5. Jan 7i n . /- .2 MOI 6 .5:3' 90 I)
6, 1007Dr* /ws q.p IP() :

F0 gm.
I

7. funn/..1al /W I 7.5'0.hM I4' la RO
8.

I n .1II/I '7 M4/9 I1.16'.Q 4/ oA. 733.
9. MI I( F Ola I4'/V Rx '7/¥ .Jo /Q 790.1 ?a
10. no Rio I4/7 MAY. f HW /
11.Up' r baa 0 n 477241 2 / 2 0 9 0

I JI '  J143 4/ I .1.. J? nil. 350
TOTAL I

* t *Ivr.5 I

I
A

WATER USE NATA SHEET

Is the water utility located inan ADWR ActiveManagement Area ("AMA")

[J y18s lj no

Does the Company have an ADWR gallons per capita day ("GPCD") requirenieni?

l j YES [J no

ll' Yes please provide the GPCD amount

NnM: Ifjvvu umfilingfor more than one system, please pro vide separate d'¢n'l2siieetsfor each sys'.tem. *For acplmmtionof
my of the above, please contact the EngineeringSupewivor of 602-542-7.277.

Gallons pumped cnhnor equal or be less thon the gallons sold.

3
Rcv'5ed 6/23/03

EXHIBIT 1



COMPANY NAlV[E VALLEY UTILITIES WATER co., INC.

Name of System ADEQ Public Water System Number (if applicable)

ADWR ID
Numbe r*

Pump
Horsepower

Pump Yield

(rpm)
Casing
Depth

eet)

Casing
Diameter
(Inches)

Meter Size
(inches)

Year
Drilled

#1 55-639720 25 75 650 12 3 1942

#2 55-639721 30 125 650 10 3 1969

#3 55-639723 25 125 425 8 4 1965

#4 55-639722 25 125 800 12 4 1970

#5 55-503273 75 7 8 0 850 20 6 1982

#6 55-580082 125 425 810 12 8 2001

Name or Description

Capacity

( rpm)

Gallons Purchased or Obtained
(in thousands)

BOOSTER P UMP S FIRE HYDRANTS

Horsepower Quantity Quantity Standard Quantity Other

15 4 12

20 2

40 6

50 2

STORAGE TANKS PRESSURE TANKS

Capacity Quantity Capacity Quantity

100,000 3 5,000 2

200,000 1 7,500 1

560,000 1 10,000 1

WATER COMPANY PLANT DESCRIPTION

WELLS

.=»=l=-1 _,<>'21>9-SPI L u *

* Arizona Department of Water Resources Identification Number
"`)Cbz o o

OT HER WAT ER SOURCES

14 20418

Nate: Uyou are filingfor more than one system, please provide separate sheetsfor each system.

8

10



VALLEY WATER UTILITIES COMPANY
DOCKET nos . W-01412A-07-0

DIRECT TESTIMONY
OF

ROBERT L. PRINCE

1

2

3

4

5

6

7

8

9

1 0

11

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

FILED
OCTOBER 1, 2007

93055.00000.333
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1 DIRECT TESTIMONY OF ROBERT L. PRINCE

2 Q. P LEAS E S TATE YOUR NAME, ADDRES S  AND OCCUP ATION.

3 A. My na me  is  Robe rt L. P rince . My bus ine s s  a ddre s s  is  6808 N. Dys a rt Roa d, Suite  112,

4 Gle nda le , Arizona  85307. I a m P re s ide nt of Va lle y Wa te r Utilitie s  Compa ny Inc.

5 Q. HAVE YOU P REVIOUS LY FILED TES TIMONY IN OTHER P ROCEEDINGS  ON

6 BEHALF OF THE AP P LICANT, VALLEY WATER UTILITIES  COMP ANY

7 ("VALLEY" OR "COMPANY")'?

8 A. Yes, I have .

9 Q. WILL YOU PLEASE STATE FOR THE RECORD THE SIZE AND LOCATION OF

1 0 THE COMP ANY'S  OP ERATIONS ?

11 A. Yes , Va lley was  firs t Ce rtifica ted in about 1960, and se rves  approxima te ly 1,400 primarily

1 2 res identia l cus tomers  in the  Glendale  a rea , jus t south and eas t of Luke  Air Force  Base .

13 Q. WILL YOU PLEASE EXPLAIN THE PURPOSE OF YOUR TESTIMONY IN THIS

14 DOCKET AND THE COMPANION EMERGENCY RATE CASE APPLICATION?

1 5 A. Ye s , we  ha ve  de s igne d a nd built our s ys te m to s e rve  our e xis ting cus tome rs  a nd

1 6 reasonable  expecta tions  of our growth, and toward tha t end have  seven we lls  des igned to

1 7

1 8

produce  1,725 rpm, with s lightly ove r one  million ga llons  of s tora ge , with the  re quis ite

boos te r fa cilitie s  a nd a pproxima te ly 133,000 fe e t of tra ns mis s ion ma ins . Howe ve r, we

1 9 recently have ha d a  ca ta s trophic fa ilure  of our la rge s t we ll a nd we  mus t imme dia te ly

20 re pla ce  tha t los t ca pa city to me e t the  s umme r 2008 de ma nd of our cus tome rs . We  a re

2 1

22

re que s ting  the  Commis s ion 's  a s s is ta nce  in  obta in ing fina ncing a pprova ls  to  obta in

cons truction a nd long te rm funding of the  Ne w We ll. In the  compa nion Applica tion we

23 addre ss  the  clea r need an Emergency Surcha rge  to cove r the  inte re s t payments  until the

93055.00000.333



1 ne w we ll ca n be  include d in our ra te  ba se  a nd pe rma ne nt ra te s  e s ta blishe d to cove r its

2 cos ts . My purpos e  is  to e xpla in the  ca us e s  of the  e me rge ncy, propos e  a  s olution, a nd

3 request the  Commission's  assis tance  in tha t regard.

4 Q. YO U S AY YO UR  W E LLS  AR E  DE S IG NE D TO  P R O DUC E  1 ,7 2 5  G P M, HAS

5 THAT BEEN THE EXP ERIENCE?

6 A. No, a nd tha t is  the  ve ry se rious  proble m a t ha nd. On Augus t 24, 2007 numbe r 6 we ll,

7 our s uppos e d la rge s t produce r tota lly fa ile d. De s igne d to produce  425 rpm to me e t the

8 demand of a  new subdivis ion of 517 homes , the  we ll is  pre sently, and pe rmanently, out of

9 se rvice .

10 Q. W ILL YO U P LE AS E  G IVE  THE  C O MMIS IO N A BR IE F  HIS TO R Y O F  THAT

11 WELL?

12 A. Va lle y Utilitie s  Wa te r Co.'s  numbe r 6 we ll, we ll re gis tra tion numbe r 55-580082, wa s

1 3 drilled, developed and tested by Layne Christensen Company, as directed by Southwest

14 Ground-wa te r Consulta nts , Inc. (S GC) in Fe brua ry 2001. The  we ll wa s  a lso de s igne d by

1 5 SGC while  contracted by the  deve lope r, S ta rdus t Deve lopment, for tha t purpose . The  we ll

16 te s ts  took pla ce  ove r a  thre e  da y pe riod from Ma rch 21 through Ma rch 23, 2001. In the

17 we ll report from SGC, the  conclus ion was  tha t the  we ll would produce  the  needed amount

1 8 of wa te r to s e rve  the  Dre a ming S ummit subdivis ion, 450 a cre  fe e t pe r ye a r. As  pe rmitte d

19 by ADWR, the  we ll was  approved as  des igned with a  peaking capacity of 1,150 rpm, not to

20 exceed 450 AF pe r yea r. The  we ll was  placed in se rvice  Augus t 30, 2002. I have  a tta ched

21 the  ADWR P e rmit No. S -580082 a nd the  ADWR Comple tion Re port a s Attachments 1

22 a nd 2, re spective ly.

23 Q. HOW HAS  THAT WELL P ERFORMED?
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1 A . The  we ll ope ra te d continuous ly from Augus t of 2002, me e ting de ma nds  of the  sys te m

2 a t tha t time . Howe ve r, the  summe r of 2003 re ve a le d a  re duction in the  production of the

3 numbe r 6 we ll during the  highe s t de ma nd months  of Ma y through Augus t. This  proble m

4 was discussed with S teve  Noel of SGC and the  thought was tha t the  submersible  pump tha t

5 wa s  ope ra ting ma y not ha ve  be e n sufficie nt to produce  the  de s ire d a mount of wa te r a t a

6 grea te r than anticipa ted draw down of the  we ll during the  summer months . The  conclus ion

7 be ing tha t a  la rge r pump se t deepe r would produce  the  needed production during the  peak

8 demand times.

9 Q. WERE THERE OTHER P ROBLEMS ?

1 0 A . Ye s , in Ma rch of 2006, the  thrus t be a ring fa ile d in the  125 HP  s ubme rs ible  a nd the

11 pump wa s  pulle d. Va lle y contra cte d with Longmire  We ll Se rvice s  to vide o the  we ll to ha ve

1 2 a  vis ua l a ccount of the  we ll condition. The  vide o re ve a le d a  proble m with bio-fouling in

1 3 the  we ll tha t wa s  so ba d tha t the  condition of the  ca s ing could not be  de te rmine d. Va lle y

1 4 re vie we d the  vide o with Fra nk Ture k, ge ologis t for PBS&J  a s  we ll a s  Fre d Tre ga ske s  with

1 5 the We be r Group  (a  fu ll s e rvice  wa te r we ll con tra c to r). A p la n  fo r c le a n in g  a n d

1 6 rehabilita tion was  deve loped and the  Webe r Group was  contracted to implement the  plan.

1 7 The  proce s s  wa s  to  phys ica lly cle a n  the  we ll with  a  nylon  brus h  in  conjunction  with

1 8 che mica lly cle a ning the  we ll with NSF a pprove d che la te d che mica ls , product bra nd na me

1 9 "We ll Cle a n". This  proce s s  re s ulte d in ma rgina l improve me nts , a s  de te rmine d by a n

20 "a fte r" vide o log of the  we ll a nd the  de cis ion wa s  ma de , with the  a dvice  of the  contra ctor

2 1 tha t no further a ttempts  a t remedia tion would be  made  a t this  time .

22 Q. DID S UP P LY IS S UES  REMAIN?

23
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1 Be ca us e  the  time  ha d a dva nce d to Ma y of 2006 a nd the  s ys te m wa te r de ma nd wa s

2 incre a s ing dra ma tica lly, it wa s  de cide d to pla ce  the  we ll ba ck in s e rvice . A 125 HP  US

3 ve rtica l hollows ha ft motor with  a n  8" Na tiona l MIOHC, 10 s ta ge  bowl a s s e mbly wa s

4 s e le cte d. This  motor a nd pump combina tion is  ca pa ble  of producing 600 rpm a t a  tota l

5 discha rge  he a d of 600 fe e t. The  turbine  pump wa s  ins ta lle d by the  We be r Group a nd the

6 we ll wa s  s ta rte d  in  J une  o f 2006 . Th e  p u mp  ra n  fo r 5  to  1 5  min u te s ,  p ro d u c in g

7 a pproxima te ly 700 rpm to wa s te , the n it broke  suction a nd ha d to be  shut down. A re s ta rt

8 was done  with a  throttled discha rge  to reduce  the  flow to approximate ly 400 rpm, the  re sult

9 was tha t the  pump ran longer to was te , but aga in broke  suction be fore  be ing clean enough

10 to go to the  sys tem. Although the  pump produced within the  pa ramete rs  of the  enginee ring

11

12

curves the we ll was  not producing the  required flow. We  a ttempted to re solve  this  problem

by us ing a  va ria ble  fre que ncy drive . The  pump wa s  s ta rte d a t a  lowe r fre que ncy, 45 Hz,

13 and ran a t the  s lower ra te  and was s lowly increased to a  susta inable  pumping ra te . Running

14 the  motor a t a  lowe r RP M ca us e d  the  pump to  produce  a t a  ra te  e qua l to  the  we lls

15 produc tion  ca pa b ility,  250  to  350  rpm. This  combina tion  of e quipme nt a nd  clos e

16 monitoring of the  dyna mic le ve l of the  we ll wa s  s ufficie nt to ge t through the  s umme r of

17 2006.

18 Q. DID YO U ATTE MP T A MO R E  P E R MANE NT F IX W HE N THE  S E AS O NAL

19 DEMANDS  DROP P ED?

20 A. Ye s , in Ma rch of 2007 it wa s  de cide d to re move  we ll numbe r 6 from se rvice , vide o the

21 we ll a ga in a nd the n to phys ica lly a nd che mica lly cle a n it a ga in. This  time  we  cons ulte d

22 with  Mike  S chnie de rs , Hydrologis t, with  Wa te r S ys te ms  Engine e ring Inc., loca te d in

23 Otta wa , Ka nsa s . Mike  wa s  re comme nde d by Ga ry Gin who works  for the  City of Phoe nix.

A.
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1 Ga ry is  a  Hydrologis t in cha rge  of the  citie s  re cha rge  we lls  a mong othe r proje cts . Ga ry is

2 high ly re ga rde d  with  re s pe ct to  b io -fou le d  we lls  a nd  he  h igh ly re comme nde d  Mike

3 Schnie de rs  a s  the  pre e mine nt we ll re ha bilita tion hydrologis t in the  country, spe cia lizing in

4 bio-foule d we lls . Va lle y took wa te r s a mple s  pe r Wa te r S ys te ms  Inc. spe cifica tions . Afte r

5 the  ana lys is  was  comple ted, recommenda tions  were  made  by Wate r Sys tems Inc. for wha t

6 we  hope d would be  the  la s t re ha b for the  numbe r 6 we ll. I ha ve  a tta che d tha t re port a s

7 Attachment 3,

8 Q. DID YOU FOLLOW THEIR RECOMMENDATIONS ?

9 A. Afte r the  We be r Group imple me nte d the  pla n a nd the  cle a ning wa s  comple te , a  vide o

10 log was  aga in taken to de te rmine  die  success  or fa ilure  of the  e ffort. It was  discove red tha t

11 a lthough the  cle a ning, die s  time , wa s  e xce ptiona l the re  we re  hole s  in the  wire  wra ppe d

12 cas ing and if not addressed would pre sent problems. If these  hole s  were  not repa ired they

1 3 would be  a n ingre s s  pa th for the  gra ve l pa ck to e nte r the  we ll. The  hole s  a ppe a re d to be

14 corrosion caused as  a  function of the  bacte riologica l contamina tion and the  low carbon s tee l

1 5 ma ke  up of the  ca s ing. Aga in, Longmire  We ll Se rvice s  wa s  contra cte d to fa cilita te  re pa irs

1 6 and five  perfora ted pa tches  were  swaged to repa ir the  holes . Another video log showed tha t

1 7 the  pa tches  were  successful. The  pump was  re ins ta lled and the  we ll was  aga in re turned to

1 8 service  in June  of 2007.

19 Q. HOW DID THAT WORK?

20 A. The  we ll ope ra te d for 80 da ys  los ing production on a  we e kly ba s is . P roduction fe ll

2 1 from 350 rpm to  65  rpm ove r th is  pe riod  a nd the  we ll wa s  re move d from s e rvice  on

22 August 24, 2007. The  pump was  inspected and found to be  comple te ly des troyed with little

23 of the  impe lle rs  inta ct. The  pump wa s  comple te ly fille d with filte r pa ck, sa nd a nd cla y s ilts
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1 indica ting a  fa ilure  of the  we ll ca s ing. The  vide o wa s  inconclus ive  due  to fill to a  le ve l of

2 657 fee t but the re  was  indica tion of corros ion and e ros ion in the  wire  screen tha t may have

3 a llowe d filte r pa ck a nd othe r ma te ria l to e nte r the  we ll ca us ing the  da ma ge  found in the

4 pump.

SQ. BAS ED O N YO UR EXP ERIENCE AND THE ADVIC E OF YOUR

6 CONS ULTANTS . WHAT DID YOU CONCLUDE?

7 A. The  numbe r 6 we ll ha s  be e n tre a te d with the  be s t a va ila ble  te chnology in orde r to

8 rehabilita te  it and re turn it to use ful se rvice . All a ttempts  have  fa iled and Va lley now has  no

9 choice  but to drill a  ne w we ll to re pla ce  the  los t 450 a cre  fe e t of a nnua l wa te r production

10 re quire d for Va lle y to me e t the  curre nt de ma nd tha t come s  in the  hotte r months , April to

11 September.

12 Q. HAS  THE COMP ANY ATTEMP ED TO RES OLVE THIS  S UP P LY P ROBLEM IN

13 ANY OTHER WAY?

14 A. Ye s . We  ha ve  e nte re d into a  whole s a le  wa te r a gre e me nt for s upply from Litchfie ld

15 P a rk S e rvice  Compa ny (LP S CO), the  u tility imme dia te ly s ou th  of our s e rvice  a re a .

16 Howe ve r, LP S CO ha s  ha d its  own proble ms  a nd ha s  re ce ntly a s  Augus t 24, 2007 ha s

17 advised us  tha t they could not assis t a t this  time.

18 Q. ARE THERE OTHER ALTERNATIVES ?

19 A. We thought pe rhaps . I have  contacted the  City of Glenda le  representa tives  rega rding a

20 rura l s upply a gre e me nt, but ha ve  be e n told in  no unce rta in te rms  tha t the  City is  not

21 inte re s te d in s uch a n arrangement. One pos itive note is tha t we  we re awarded a  Centra l

22 Arizona  Project Subcontract for 250 acre -fee t, enough to se rve  about 500 cus tomers . Tha t

23 S ubcontra ct is  be ing fina lize d pre s e ntly, but the  we t wa te r will not be  a va ila ble  until a
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1 de live ry a nd tre a tme nt pla n is  ne gotia te d, de s igne d, fina nce d a nd cons tructe d, proba bly

2 seve ra l yea rs  away. The  New Well is  the  only viable  plan for summer 2008 supply.

3 IS  THE NEW WELL CRITICAL TO VALLEY AND YOUR CUS TOMERS ?

4 A. I can not s tress  s trongly enough, if Valley does not deve lop a  water source  equa l to what

5 wa s  los t, Va lle y will e xpe rie nce  wa te r s horta ge s  tha t will cre a te  s e rious  public s a fe ty

6 concerns for a ll of the  customers  tha t we  serve  as  well as  extended outages with no water a t

7 time s . Eve n with a  tie  line  conne cte d to LP S CO, the  a va ila bility of tha t wa te r is  subje ct to

8 the ir sys tem needs  and we  have  been turned down three  times  a lready when we  reques ted

9 supplement water to augment what we were  able  to produce .

10 Q. WHAT IS  YOUR REQUES T OF THE COMMIS S ION?

11 Va lle y is  a t a  critica l juncture . We  mus t, I s a y, mus t, ha ve  a  ne w we ll in s e rvice  by

12 e a rly spring 2008. If we  do not, our s tora ge  ta nks  will go dry a nd we  will not be  a ble  to s e rve

13 ANY of our cus tomers . The  only way the  new we ll can be  cons tructed is  with WIFA funds  and

14 with a n inte rim comme rcia l cons truction loa n. To obta in a pprova l of tha t "bridge " loa n we

15 mus t ha ve  a  WIFA tice  out of tha t line  of cre dit. To obta in the  WIFA long te rm loa n we  mus t

16 have  an immedia te  surcharge  to cover inte res t cos ts  until a  pe rmanent ra te  case  can recognize

17 the  ne w we ll cos ts . The  s olution is  not e njoya ble  for a nyone , but it is  ve ry cle a r imme dia te

18 action by the  Commission is  essentia l.

19 Q. WHAT S P ECIFICALLY IS  NEEDED?

20 A. We  need the  Commiss ion's  approva l of our proposed Line  of Credit of up to $250,000

2 1 (which would hope fully be  for le ss  than the  twe lve  months  during the  cons truction pe riod), and

22 in a ddition loa n te rm a pprova l of a  WIFA loa n to re pa y tha t Line  of Cre dit, a nd a n Eme rge ncy

23 Surcha rge  to cove r inte re s t payments  to firs t the  bank a s  se t forth in Attachment Three  to the

A.

Q.
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1 Emergency Rate Increase Application, and then to WIFA. When the new well comes on line

2 a nd we  ha ve  ope ra ting e xpe rie nce  with it, Va lle y would file  a  ple na ry ra te  a pplica tion to drop

3 the Surcharge and recover those costs in new permanent ra tes.

4 Q. DOES THAT COMPLETE YOUR DIRECT TESTIMONY?

5 A. Ye s  it doe s .

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23
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PERMIT NO. S-580082
I

1

I
i
I

!
i

3

\

We ll Loca tion:

I
I

!
I !

I
1
I

Depth: 800 &.

Ma ximum Pumping Ca pa city:

sw% of the so of the ssh., Section ii, Townslaip 2
North, R ° l West, GSR.B&M :

1 .

Diameter 1i8-20 inches inches of Casing: Steel

1150 gallon pa; minute

|
I

8
I
I. I

I
!

;

Maximum Annual Volume: 450-acre feel
i
I

AuthorizedPlaceof Use for
GroundwaterWithdrawn:

I
.!
i
1Authorized Useof Groundwater:

within the séfvice area of Valley ufirmeS

As authorize by Water Nwiaer Right urn 56-002047

LatestDate for Completing Well: August 2,200 l I

| I
I

I

i
1

I

iI
r

Permit Conditions
I
I

1 .
1

I

|

i
I I

2. The proposed well shall be constructed in accordance with the minimum

|I
I
I
I
I

3. Thfere fore, this permit

i;

I

.
. |
l • I

If the permitted well is not completed on or before August 2, 2001 the Pemlittee will be
required to file a new application, and secure a new permit before prOeeewdi g with
construct;on.

w ll
construction standards, A.A.C. R12-I5-81 I.

The permitted wellis locatedin an area of known land subsidence.
is issued subject to pennittee's agreement to conduct land elevation molnito g, as set
forth in the letter dated July 13, 2000 Hom Jim I-Iolway to Valley Utilities aler
Company. The letter agreement is located iN the ADWR Well Registrettton Le
No. 55~580082.

WITNESS my hand and aW offiCe this 3rd day
of August, 2000. '

I
I

i

i
r
I

I
i

i

I

I
r

/ 4 M 2 of.,
/m I-Iolway,A.ssist Director
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GHOUNDWATER MANAGEMENT SUPPORT
MAIL TO: P. 0. B

\4nL.»L:o
ggqnou

OX 458 - PHOENIX ARIZONA 8\500I'-0458
Phone (602)417-2470

COMPLETIQN REPORT

I

I

1

!

I
. I

2 I

Ia
I

I

I
l
I
I

I

A. PM A.R.S.
Well owner,

(Pump lnstallhtlon Report)
545--61:l0.B, the Cumpkllon Report Is Io Bo fllidwllh the Depqctnant within 30 days :Mr lnatallat1on o| qwnv Qqulpmont by the roglstsrad

s.
For a flowing

c.

D.

Drewdcwn al the water level for a non-flowing well ehould be measured In feet after not less When 4 hour-sn! »¢gu»»- operations.
well the el-\ut4n pressure should be measured In feel above the land eurfuce or In pounds per square "1°"°* tend eurlnee.

s|The static groundwater level should be measured In feet from the land surface lmmedleteiy prior to .,,.P..,4,, mom.

The tested pumping cepeclty came will In gellone l§ef mIm.l1e for e nvzm-i'lowIng well should be determined
after centlnuoue operation for at least 4 hours end for a flowing well be measuring the natural Now etchQsy 4,,... mg the elaeherge of the pump

o land Ce.
E. Items 1 and 2 are available from the Notfcu of Intent to Drlll.

F, Items a and 4 may be svallablo ham the armor. \
I

I

1 .  R E G I S 1 t R A N O N  n O  z  s s - 580082 FILE NO: B

3 I
!ii i

~(2~1!>~ i11l Doc

2. LOCATIQN OF THE WELL:
I

1

|

I N KW 1 1

a

I
i
I

N / S
Township

E/W
Range

I

I
I
I

1,4 so % so SE
Section 10-acre

i
I
r

I
I :

I

I I

I
!

fI
Mum

IA
160-acre

3 . E Q U I P M E N T INSTR_LLED=

Kind of pump Submersible
Turbine, SlJbmersil>l¢-» Cennifimpl, We

I
I

III
E
t

l I

ILL. Rating of Motor

4 . W E L L  T E S T :

125 Pam:»Ing Capacity . 9é>0

Kind of power Electric

El¢¢4Fif» pntupl pa, S"°1111¢. dc-
I

Date PMP rimnuea 24 Oct . z 2002

i
!

Test pwvninz vlpidfy
Gallons per minute
450 GPM Date Well Tastcd 20 March , 2061

Method of Discharge Measurement G a l l o n  M e t e r

I
II
I

Weir, orilim, currant meter, etc.

Static Groundwater Level

Total Pumping Lin 351 '

2 8 ' ft.D1-awdown 114'
i

i
I

¥

i I
I .i

i I
I

I

i

I

E

I
1
i

i

I
I f l .

ft. Drawdown lbs

I HEREBY CERTIFY that the abusive statements an true to the best of my knowledge and belief.

Li l :¢11f i -1141 Park.  As 8534012540 w.  Bothanv Hom e Road
Address City

V*\l19V Util;i,1;'es w tar Co. Inc.
r r m w Er' a4 ?

§*tu\leo ell Owner
1-u-°lv.n -s 623-935-1 ].SQ... *___..

Phone Number

s u m Z ip

Date

own 55-56 (Rev man

F

|

I

I
I
I

n

(

I
|
I

g
|
I
I

1.

I»

i
I
I

I

ATTACHMENT 2
I

I

E |

! |

I

I

3

1

i

i
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\

Aquifer
m:

WELL NO.6
Casing 100'

nw/1
Phenolphthalein Alkalinity* 0. 6
"ram Alkaline * 13' I

I
I116

Hydroxide Alkalmi
;0 I0

Carbonate Alkalinity 0
II

i
I

Bicarbonate Alkalini 132 HE I
8

IH Va lue 7.9 8.0.
Chlorides (as CI) 48.0 704iL i
Total Dis. Solids 357 457
conductive (micromhos 496 635
Total Harrdness* 13 i 100 I

Carbonate Hardness 132 100
Non Carbonate Hardness 4 a
Ca lcium* 80. L6

1M \ cesium* 56 i.32 I
I
I

Sodium (as Na 39.2 66,4
Potassium (as K) 1.9

I2.1 I

IPho hate (as P04 0.1 0.1 i
I

Dis s olved Iron (a s  Fe " 0.0. 0.0
l ' ISus dad Iron (as Fe" 0.1 0.03

Iron Total (as Fe) 0.1 0.03
IIron (res need) 0.8 0 .1  .

Copper (as Cu 0.0 0.0
aTannin/Li' | 0.1t 0.0

Nitrate (Nitrogen) 3.7. 3.7
Sulfate (as sOn 42.9 i63.7 i
Silica (as sioux 27.2 22.8
Manganese (as Mn 0.0 0.0 i I
Chlorine (as Cl. 0.0 0.0 i

I

Toftal Organic Carbon C 3.8 0.5
Saturation Index Q 0.24 F 0.27 I
ORP 94 mV 83 xv

Water Systems Engineer ng Inc a2o1 name rqnuf
n.0. sox 700
0t1|we. KS86057-0?

I
I
i

Phone: 785-2426168
Fax: vas-242-9411

WATER TREA11wE1~4T ANALYSIS AND CONTROL Rnrdnir

Date: Aptil4;2007Bob Prince
Valley Utilities Water Co.. Inc
6808 N. Dysart Rd. - Suite 112
Glendale, AZ 85340

Lab Rerwrh # 17308

Well No.6, Bethany Hilts WAS! Yard, 8113188 dented 3/21/07
Complete Profile (1)

(as CBCO3)

ATTACHMENT 3



WELL NO.6
Casing I00'

I
Ailuife}

Plate Count(colonies/ml >150Q I II
Sulfate ReducingBacteria Ne five| I no. c»

AnaerobicGrowth I20% 410%
I _ATP (cells rm 3.0 m' 260,00¢

ml Hlte wtld\ATP  (ce lls 508,000 260, 0I 0
Total Coliform Bacteria P os itive

2 / 10 Ml
E. coli Coliform Bacteria |Ne f i ve a»-ac: 'vbN

E

4
I

:
I
I

I
i

I
i
I

!

I I

r iIValley Utilities Water Co.. Inc. - Lab Report #17308
Page 2 i

I
I

i
E.

I

1
E

Bacterial Adalvsis:

i
- I
i
' i

a

I

r

l.I

r
I
I
I
I
I
x

Microscopic Evaluation:
I

I

.

i
Casing: Light; visible bacterial activity, modeicame number of pmotoaaoa, few

moderate iron oxide, no ohesrlhed or stalked bacteria noted.
Bactedad Identiiicétion: Pseudomonas aarugtnowa I

Aquifer: Lightvisible bacterial activity, few crystals,minor amount ofplanfqmlmuue
matter, minor iron oxide Vitia no sllleaqhed or stalkedbeldauib, not¢dJ

.Bacterial Identification: Micnobacterilanspp. (CDCA-4)
Srqnhylococcus gallinarimn

I I

| .

I !

I

I

sObservations;
|

r

I

i
!

I
!
g a visible
the pump

P1ease Note: Tl1ec:lsing&mr1ples5ub4nnitted comninedalightooaxingofdlled •
Elrnontopof the vvamer. Theoil wusveryli&tool<ned,sumestilngitws
imelda andnotiumanoutsidesomue.Oilpmcaenceinwamerhasbeernfouqd actasa
sdmldamiand/brnuuientsonrce fprsomebacte1ia.Na:nzwaI degadauntion of 4 ' can iussdt
in a caWbonizartion that has sho§vn to be an bxoellcnt location for . . .
development. . I `,

Ba baCt5IIlia1

The easing and aquifer samples submitted for analysis of Well 6 show mo¢la'et;allral1mty,
with an alkaline pH. Total dissolved solids ad co11ld1ulc¢tivity were eIer21nsMid} Wt . modenMe
hatldncsspmuentinbolthsauupla. 'l'hehlurdness . ` m y
averysmnall amount of non-caucboaarte hleudnas, While the aquifer sample did notpceveal any
non-carbonate hamrdn~~. Calculation of the Langelier Saturation ed negative

I de'dcp:n1ent
andaninc1=easedpo»ten4tial fot'c0nosion.Nitl!:televelsvvereelevalaedin '
Manganese and copper were not detected. Iron levels suggest some limited is
occflmring withiznnthecasing, bmlevels do not exceed I. Is attbis
time. Other iota concentrations did not unreal any particular measurement toi 58
undicnmivc ofwusfma a pwblan with plugging ofihc well. Tim level of total 'p ' c carbon

readings for both samples,

1=a'==~=d,n14
1n¢6lllr1wntmtlncudpg showed#W

'1|8s°0tin|amedueedp¢mmi|u forcnbomumenMi
. samples.
. uhmln

P*. I or
I
1

I

1

I



Valley utilities Water c<>., Inc. _ Lab Report #17308
Page 3 .

in the casing, sample was excessive, while the aquifer sample was much ldwer- The oxygen
reduction potential was modemattiely low 'm both! samples

Baetemial analysis of the samples showed mUch moue of an indght to
within the wit sysfenfn. me pies count for :n ==$i=1s sample was exeess'v¢ d deenesea
signiiicaMly in the aquifer sample. Anaemiobtc beetesia were elevated the easing

sample, while the aquifer santee had 1imit¢4 aliaemobic growth. Restilts of testing for
sulfate reducing bacteria were negative in both casing and aquifer samples ATIP coumutts for
the samples were excessive; With the casing sample including some liréer protvozoens
Filtemiangof the protozuims still Yielded a high; poiafulation level for an alive ell go/seem

Barrtecrial identiticadcm of the major populations for the samples included owe common

slime forming species, Pscudonionas and Mc obdctwium, and a Staphylqéoe species
This particular type ofbaetexia is oilmenassocislliedwith the skin of aniunalq and humans, but
can s
aquifer sample is suggestive of human contact with the water or the will5lT==, during
sampling

i lefoflllilllg

dsobtfnlmdinsoilmdiidrult.1'hepa:l4:l:l@:eof tl\u S't¢qzlIgdoaoccF§spFci¢sintl1e

I I

Total coliform testing was positive in the casing sample with a low count bEd ¢olonies per
10 ml made. Testing for E.eo1i Specific ooliforms was negative, and the éOtintsuggest the
coIifolm presence within the easing sample isenvironmental in nature. Tesliylgup: total and
E.eoli coliform presence within the aquifer sample Was negative .

Me slime forming bacteria mentioned above air notable as they produce lx gm
exopolynnelr that aide the bacteria in alclhering tO sugfalees of the well and ill ting food
The slime also creates a protective barrier for the bacteria to glmwv File lieuzteria can
how to form masses of biologieid material tlwct' also accumulate line entering the
well and gravel pack as well asnlinerals Pteeivilatiris out of solution

Interpretations

K

I

Due m the ovewvlimlnning influence at' bacteriaupon the well, biofouling is likely to be
0cewmg within the system, iMpacting well production and effioienei. 'The -level of
bacliemial growthandactivity exceedstypical levels observed in active potaiilewell syslnems
The population, activity and gmiiyth, and diversity could dl account for Rh .De cation of
vvaclzex quality (odor) rifted. Also evident with the' anrafunt ufpecuozo»ane in 4, sample
is an influence on the well or aquifer recharge zone from a suntbce warmer sowiqcel The light
oil in the samiale is most likely from the punmgi, but, as it can beceuiue a §foiad'source for
baelneris, should be investigated The oil can act much like lirininng
causing problems not only within the well, while it is being pumped out the oil can
cause gummy, carbonized depesite thepipingand treatment system as Well

the slime forming bacteria,

1

l The coliform qnecunence and count observed, are suggestive o f colifoznns
These can be found present the soils aNd watemslIled, n o t  " k g 'a concern
pathogenically to hlnnans,but are used as indication of bacterialpnesemne and
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Valley Umitibs wafer co.. Inc. - Lab 1z¢p0m #117308
Page4

and serviced as needed The amount of oil within the well column shout ac vesiigated

Recommendations:

I

I

|

I

I
1

i

I
I
I

i
i

i

i

3
2
I

I z

I I ;

I

I

i
3

s I

` If thnse Ana present; loc ` that cftlicur
dwallingwi1lTtlre lystelnin»a1else|.A a' imam,the
4 of  the need f it .  I a i d

Duetothepuoltolnoumpnsaneeintheoasingsarpple,ihewellsed uo1md ll needsto
b¢il1SP¢¢1lU§d.fUl'P0S!ibl6 lufMggw1¢¢|»in1_||8iQ||_\J¢y0n¢}1q-|||@|' incomes.
Finthlulnlluiug Ouetolheoilpuesencegtheprlodtlctlunpumplliou1dbe : inspected,

a l  he  I
and, far appeeclable volume is Present, evueuatled ham the well prior to alba . If the oil
occurrence iS l ight,  i t  can he pumped out during cloning, 'siglliticant
accumulations are present and .carbonization is .occurring wit'llliJn the well, a caustic
tneatrnentmaybeneededto reMovelheoil frOmthewell andprevenrt | iniiuence.
While the vwnp is retroded for service, a rehabilitation cleaning shouldxcqrr ocnder to
remove as much biofouling that is p ent within the well proper. Combilnlcdc ' and
Jnneciranical rehabilitation of the Well, followed by a chlorination trieatrnent for clisinfectiotl
is recommended | 4

: I  '
At the sort of.rehabilitul:tion, the pump should be removed, serviced and along
with any installed monitoring equipment. The well should then be brushed; or
low-pressure jettied to disrupt and xemwve the accumulatiorms expected the
well zone.
end working upwaml.

A
siniilstnautt1

I I

4

i
I

p w u a l l y llllllllnful llllllledilf me
eoliiamm oeogneume dzlould be used as an ' ' '
dlluliedicn dice wall.

T`hlv/ellthnuldtheltlbeewlcultedofalldmb!illtltl:in»glttl'leboftltrSpfthiwull

Ollw cvlclwtieniscomplehd,the|dditionof ch|ennicalaintoH1e we1lnu\ldl:elil1.
muxhne d̀ 6% 'hydauocillomic add, 3% NW-310 bivdiswwanvl, am1d 0.1% M
isnwommmMd for Mwuw room of M0&Wiiu8 within the well Md i

Based on the WWW well the neommMW chemical m :

Potable wntq for blading
HyMoModc Acid .
NW-310 BiWispusmn
NW-400 SuWmanr

2000 gallons
640 gallons
94 gallons
.3 gallon

I I
I

The NW-310 liiodispensant by Johnson Screens. aide in dispersing both Pi and
dissolved ions for more effective cleaning and improved removal Blow the y1qll38::NVV-
400 sudiacuunt will aid penetration of the cleaningchenuicals beyond the ixmgnédi well to
Ueatt the newell formation. a

I
n

I
I

iTo: mixture of uta, hydrochloric acid, NW-310, and nw-460 should bi=.*a°ainan

aboveground holdingtslmkbefore being punnpodihto the well. ' .
|

I

i

0

i

i
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i

i

!
I
i
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12.5% active sodium *w lotion is

awumay of 'me well win requiic for cnfwuwe chlorination. go '<:ll:FlJoh1nlon

thechlornnwtiontveattlnenttluoughpH1:uH*&l'i1nlgmdslnrfaetImltpl~opertiés{. ils1lof atonal

increasethe effectedarcaisrecbmmenihed. B4asedontI1ewell di1un£unsions
amount of chemical required for the recoil-amended disinfection tneaclment

surge 1"»=»~=rI" i "
stated ,  f t¢ ing  the tlntouhbout the well and g e l  P m - k f f

. HI sh1olzld bemornitored ' 'the eutixe
with the pH xwennsiiMng belowl 3.0 fotbestrumovd ofdnc bio. | If the pH

h°1e.A.n=nheini¢i¢1s|nga1ngp¢n°a,¢n¢»v¢u 9h°u|ab==u0we.a¢°si¢° (l2houur:s)

M d . folio»wmg
day, the well should be mechalmdcdly a§tawd agaiN while mailntainilng - ~ » ° » d

| Nlis wmrshw1ab=pwmpeainmuwun¢n¢¢l.n1< my acid

z i I
Thiscleanliulkcheiiiistryslmouldbeaddddi1notl1cvvelIusingajeMngtooEqnd llowedwi&
nmod lan l iW p@uimmmhudMW ¢ b 1 w a » v i ¢ Men be

. pu l iodo f
spwo:onuUly8w 10humuns. 111» pl-11°f¢1»»w»1l

nu.,4.miu°4nun4»a1u¢|»n¢»ma»n 1au u rt ns belng a wn

4° n 4=~==~=\<1 |WW"11°¢l°*"i1u8°II¢l1Dlilu¥4l°1wnh°ld.stillnmi11llidllslpHb¢l°w3'0,. f°ll°"'ih8
n»¢h=ln9@.ny H

pedodof4io6homs. Onceoump thew§l lwi l lnmedtobepumpedP' pl-Imd
mwum1y==¢qnln°u~u¢1n¢1. no u
newnudizedbefumebdng4isp¢¢¢a0fa>l ' .@¢ml,»um,md1¢qagui

Fuu0wgmunnbiliusionnna¢ai¢i¢n¢p»i»g1n¢0f1n»vv¢\1,¢pHu¢lm¢=¢a. \ , x i e & r t

sli1uuldbempioyad asameansofdisinhctionp1icr to rutumning&ewell§o service.
A 300 1=l=m'dll°li1\°d°ls°1Hilid=sl¢ 2.4% '

f u
SuBeu'sNW-410 isrncomnmuud"edaslchlodneelnI1a||ocrwinmuuethc| o f

¢..ff.t»n.8 U o f
u~mm=n¢vullnm¢q»unu»3anm»th¢mm~aalgvwnv¢1»nn¢aoanoas1¢m;14 I e m d

o p : -| M

I

m a l Tmealnnenutt Volume
. .

Sodium I-Iypochlodte (125 5% Active)
NW410 Chlorine Enhancer i

7500 gallons
18 gallons
8 gallons

|
!
I

I

I
I

8

i
4
sFollowing disinlkcdon and rennnoval of tlxc solution fiomthewell, the wd will need to be

sannpledforeblifbmmoccmrence. ,.,q,,,, •
.certiHcation.Omcethewellbasbeenwtldmedtoac6veserviee,itisreconn'n.. tlurta

s¢wnavv¢up¢oa1¢buunmwamu=¢htgdwm'n¢pl=0¢ealm¢maassmumheed
mainlenance,mtmitonng,androu6ned1s:nlfoction. a

The sanlnples win likely require submittal t 4 Stare lab for

regular
I

I
E
I
E

i

I

f
E
i
Iyou any questions wganiins the inmenrpremattions or the re¢omn§endations

provided, please feel5reetocontdct our oHio.
Should have

|
iI

i

E
I

I

I
I
}

chapel Schniedexs
Hydrogcologist :
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Valley Utilities Water Company
Proposed Debt Recovery Surcharge - Long-Term Debt

Computation
E

Line
M

$

$

$
$
$
$

250,000
6.00%

20
e,79s

1.52
11,010
15,000
4,359

30,369

$ 30,369

1,418

Portion of 2006
Anticipated Growth Year-end Customers

13.47% 191
53.95% 765
28.42% 403
0.42% 6
3.39% 48
0.35% 5
0.00%
0.00%
000%
0.00%
0.00%

100.00%

AWWA
Meter
Flow

Factor
1.0
1.5
2.5
5.0
8.0

16.0
25.0
50.0
80.0

115.0
215.0

Equivalent
5/8 Inch Meters

191
1 ,148
1 ,008

30
384

80

1,418 2,840

2,840

100% $ 30,369

$ 10,59

$ 0.89

$
$
$
s
$
$
$
$
$
s
$

0.89 [10]
1.34 Scaled on 5/8 meter flow
2.23 Scaled on 5/8 meter flow
4.45 Scaled on 5/8 meter flow
7.13 Scaled on 5/8 meter flow

14.25 Scaled on 5/8 meter flow
22.27 Scaled on 5/8 meter flow
44.54 Scaled on 5/8 meter How
71.27 Scaled on 5/8 meter How

102.45 Scaled on 5/8 meter flow
191.53 Scaled on 5/8 meter How

1 WIFA Loan Principle
2 Interest Rate (annual)'
3 Term (in years)
4 Annual Principle Payment [1]
5 Tax Factor [2]
6 Principle plus Taxes [1] X [2] : [3]
7 Annual Interest Payment [4]
8 Debt Payment Reserve [512
9 Total Annual Debt Sen/ice [3] + [4] + [5] = [6]

10
11
12 Total [6]
13
14 Number of Customers at YE 2006
15
18 Computation of Equivalent 5/8 inch Meters
17
18
19
20 Meter Size
21 5/8 Inch
22 3/4 Inch
23 1 Inch
24 1 1/2 Inch
25 2 Inch
26 3 inch
27 4 Inch
28 6 Inch
29 8 Inch
30 10 Inch
31 12 Inch
32 Totals
33 f
34 Total Equivalent 5/8 Inch Meters [7]
35
36 Annual Costs Expected to be Funded by Surcharge (Percent x [7] = [8])
37
38 Annual Surcharge for Equivalent 5/B Inch Metered Customer before tax (rounded down) ([8] l [7] = [9])
39
40 Monthly Surcharge for Equivalent 5/8 Inch Metered Customer before tax (rounded down) ([9]/ 12 = (101)
41
42 Proiected Debt Rewoven/ Surcharge by Meter Size
43 Meter Size
44 5/B Inch
45 3/4 Inch
46 1 Inch
47 1 1/2 Inch
48 2 Inch
49 3 inch
50 4 Inch
51 6 Inch
52 8 Inch
53 10 Inch
54 12 Inch
55
56 Customer Monthlv Bill Impact
57 5/8 Inch metered customer at averageuse of 9,264 gals.
58 3/4 Inch metered customer at average use of 10,243 gals.
58
59
60
61 1 Assumed to be 75 percent of prime rate (rounded). Current prime rate is 8.25%.
52 z WIFA debt reserve requirement is to collect oneyears debt service overt years (ea months).

Current Mon. Bill
$ 30.21
$ 3B.15

0.89
1.34

Total MonBill
$ 31 .10
$ 39.49

% Increase
2.95%
3.50%

EXHIBIT 3

Mon. Sufgharge
$
s
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Valley Utilities Water Company
Proposed Debt Recovery Surcharge - Short-Term Debt

Computation
J

Line

NO.

$
$

$

250,000
125,000

9.00%
11,250

Total annual amount to be recovered [3] $ 11,250

1 ,418

Portion of 2006
Anticipated Growth Year-end Customers

13.47% 191
53.95% 765
28,42% 403
0.42% 6
3.39% 48
0.35% 5
0.00%
0.00%
0.00%
0.00%
0.00%

100.00%

AW W A
Meter
Flow

Factor
1.0
1.5
2.5
5.0
8.0

18.0
25.0`
50.0
80.0

11509
215.0

Equivalent
5/8 Inch Meters

191
1 , 148
1 ,008

30
384
80

1,418 2,840

2,840

100% $ 11,250

$ 3.96

$ 0.33

$
$
$
$
$
$
S
$
$
$
$

0 . 3 3  m
0.50 Scaled on 5/8 meter flow
0.83 Scaled on 518 meter flow
1.65 Scaled on 5/8 meter flow
2.64 Scaled on 5/8 meter flow
5.28 Scaled on 5/8 meter How
8.25 Scaled on 5/8 meter flow

16.50 Scaled on 5/8 meter flow
26.40 Scaled on 5/8 meter flow
37.95 Scaled on 5/8 meter flow
70.95 Scaled on 5/8 refer flow

1
2
3 Line of Credit
4 Average Annual Outstanding Balance of Line of Credit [1]
5 Annual Interest Rate {2]
6 Projected Annual Interest Expense [1][ X [2] = [3]
7
8

g
10 Number of Customers at YE 2006
11
12 Commutation of Equivalent 5/8 Inch Meters
13
14
15
16 Meter Size
17 5/8 Inch
18 3/4 Inch
19 1 Inch
20 1 1/2 Inch
21 2 Inch
22 3 inch
23 4 Inch
24 6 Inch
25 8 Inch
26 10 Inch
27 12 Inch
28 Totals

29
30 Total Equivalent 5/8 Inch Meters [4]
31
32 Annual Costs Expected to be Funded by Surcharge (Percent X [3] = [5])
33
34 Annual Surcharge for Equivalent 5/8 Inch Metered Customer (rounded) ([5] / [4] = [6])
35
36 Monthly Surcharge for Equivalent 5/8 Inch Metered Customer (rounded) ([6]I 12 = [7])
37
38 Proiected Debt Recoverv Surcharge by Meter Size
39 Meter Size
40 5/8 Inch
41 3/4 Inch
42 1 inch
43 1 1/2 Inch
44 2 inch
45 3 inch
46 4 Inch
47 6 Inch
48 8 Inch
49 10 Inch
50 12 Inch
51
52 Customer Monthlv Bill load
53 5/8 Inch meteredcustomer at average use of 9,264 gals.
54 3/4 Inch metered customer at average use of 10,243 gals.
54
55
56
57
58
59
60
61

CuneM Mon. Bin
$ 30.21
$ 38.15

$
$

Mon. Surcharge
0.33
0.50

Total Mcn.BiII
$ 30.54
$ 38.65

% Increase
1 .09°/o
1 .30%



VALLEY UTILITIES WATER co., INC.
6808 n. DYSART ROAD, SUITE 112

GLENDALE, AZ85307

12 31 2006
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PROCESSED BY:
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VALLEY UTILITIES  WATER co.. INC..Compa ny Na me  (Bus ine s s  Na me )

6808 n. DYSART ROAD. SUITE 112
(Street)

. A 85307

Mailing Address

GLE LE AZ
(Zip)(City) (S tate)

(6021672-9481,
Pager/Cell No. (Include Area Code)

( 6 8 1 9 3 5 -1 1 0 0
Telephone No. (Include Area Code)

(6231935-732  l
Fax No. (Include Area Code)

Em a il Ad d re s s

Loca l Office  Mailing Address .SAME AS ABOVE
(Street)

(Zip)(city) (State)

Fax No. (Include Area Code)Mod Office Telephone No. (Include Area Code) Pager/Cell No. (Include AreaCode)

IF all Ad ass

Management Contact:
(Title)

| »| 85307AZ112spART ORROR

ROBERT PRINCE
(Nam¢)

GLENDALE
(Zip)(State)(Street)

{F§'72\ 1124-1 M n

(Cily)

(6'2'%\ 935-7971

Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

F

Telephone No. (Include Area Code)

it Address

A |IA| I AS OVESite Sagar'
(name)

(Zip)(State)(Street) (City)

Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)Telephone No. (Include Area Code)

F' n i l  A dd r es s

CQMPANY INFORMATION

MANAGEMENT INFORMATION

E] Please Mark this box if the above address(es) have changed or are updated since the last tiling.
2



II AA |IGe  t ' CS ta t  to L S ALLOUIS T

I4 A Z 85016BIL O CIRCLE#1l72975 pArT ARI7O

<nam)

PHOHX
(Zip)(City) (State)

A

(Street)

(602\ 22 9222
Fax No. (Include Area CodeTelephone No. (Include Area Code) Pager/Cell No. (Include Area Code)

I AA A |I OSA . r e S

(ram)

(ZIP)(State)(City)(Street)

Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

Check the following box that applies to your company:

X C Corporation (C) (Other than Association/Co-op)Sole Proprietor (S)

Partnership (P) Subchapter S Corporation (Z)

Association/Co-op (A)

Limited Liability Company

|

Bankruptcy (B)

Receivership (R)

thee ascribe)

Check due box below for the county/ies in which you are certificated to provide service:

COCONINOAP ACHE COCHIS E

G R AHAMG ILA GREENLEE

X MAR IC O P ALA P AZ MO HAVE

P INALP IMANAVAJ O

YUMAYAVAP AIS ANTA CRUZ

S TATEWIDE

II] Please mark this box if the above address(es) have changed or are updated since the last filing.

OWNERSHIP INFQRMATIQN

COUNTIES  S ERVED

3



COMPANY NAME
VALLEYUTILITIES WATER c o ., INC.

Acct.

No. DESCRIPTION
Original

Cost (OC)

Accumulated

Depreciation

(AD)

O.C.L.D.
(ac less AD)

301 Orga niza tion

302 Franchises

303 Land and Land Rights 44,196 44,196

304 Structures and Improvements 18,907 12,860 6,047

307 Wells  and Springs 1,095,291 302,349 792,942

311 P umping Equipme nt 336,173 206,128 130,045

320 Water Trea tment Equipment 19,258 1,969 17,289
330 Dis tribution Re se rvoirs  a nd

Standpipes 290,662 197,688 92,974

331 Tra nsmiss ion a nd Dis tribution Ma ins 2,552,353 1,170,280 1,382,073

333 Services 108,339 49,214 59,125

334 Mete rs  and Me te r Ins ta lla tions 394,008 126,176 267,832

335 I-Iydrants 147,204 18,570 128,634

336 Ba ckflow P re ve ntion De vice s

339 Other P lant and Misc. Equipment 1,237 108 1,129

340 Office  Furniture  and Equipment 63,705 27,959 35,746

341 Transporta tion Equipment 82,788 21,528 61,260

343 Tools , Shop and Garage  Equipment 29,533 13,911 15,622

344 La bora tory Equipme nt

345 P ower Opera ted Equipment 5,930 5,930 0

346 Communica tion Equipme nt

347 Misce lla ne ous  Equipme nt

348 Othe r Tangible  P lant

T O T ALS 5,189,584 2,154,670 3,034,914

UTILITY PLANT IN SERVICE

This amount goes on the Balance Sheet Acct. No. 108

4



COMPANY NAME
VALLEY UTILITIES WATER co., INC.

Acct.
No. DESCRIPTION

Original
Cost (1)

Depreciation
Percentage (2)

Depreciation
Expense (1x2)

301 Organization

302 Franchises

303 Land and Land Rights 44,196

304 Structures and Improvements 18,907 3.33% 630

307 Wells  and S prings 1,095,291 3.33% 34,789

311 Pumping Equipment 336,173 12.50% 37,217

320 Water Trea tment Equipment 19,258 3.33% 620

330 Distribution Reservoirs and Standpipes 290,662 2.22% 6,442

331 Tra nsmiss ion a nd Dis tribution Ma ins 2,552,353 2.00% 50,993

333 Services 108,339 3.33% 3,460

334 Mete rs  and Mete r Ins ta lla tions 394,008 8.33% 31 ,023

335 I-Iydrants 147,204 2.00% 2,944

336 Backflow Prevention Devices

339 Other P lant and Misc. Equipment 1 ,237 6.67% 78

340 Office Furniture and Equipment 63,705 6.67% 3,891

341 Transportation Equipment 82,788 20.00% 13,584

343 Tools, Shop and Garage Equipment 29,533 5.00% 1 ,302

344 Laboratory Equipment

345 Power Operated Equipment 5,930 5.00% 0

346 Communication Equipment

347 Misce lla ne ous  Equipme nt

348 Other Tangible Plant

SUBTOTALS 5,189,584 186,973

Less: Amortization of Contributions 14,329
TOTALS 5,189,584 172,644

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR

This amount goes on Comparative Statement of Income and Expense Acct. No. 403 .

5



U LLMANN
& COMPANY P.C.
Car tiffed Public Accountants

To the Boardof Directors of
Valley Utilities Water Co., Inc.
Glendale, Arizona

We have compiled the balance sheet of Valley Utilities Water Co., Inc. (a
corporation) as of December 31, 2006 and 2005, and the comparative statement of
income and expense for the years then ended included in Me accompanying
prescribed form in accordance with Statements on Standards for Accounting and
'Review Services issued by the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Arizona
Corporation Commission information that is the representation of management.
We have not audited or reviewed the financial statements referred to above and,
accordingly, do not express an opinion or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of
the Arizona Corporation Commission, which differ from generally accepted
accounting principles. Accordingly, these financial statements are not designed for
those who are not informed about such differences.

A11 other information contained in the accompanying prescribed form has not been
audited, reviewed, or compiled by us and, accordingly, we assume no responsibility
for that information.

4.

ULLMANN & COMPANY, P.C.
Ce rtifie d Public Accounta nts

Ma rch 31, 2007

ff

2400 East Arizona Biltmore Circle
Telephone: (602) 224-0166 l FAX2 (602) 224-6062

Suite 1220 l Phoenix, Arizona 85016
e-mail: CPA@ULLMANNCPA.com l www.ULLMANNCPA.com



<COM;PANY NAME
VALLEY UTILITIES  WATER co ., INC.

Acc t.

No .
AS S ETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

C UR R ENT AND ACCRUED AS S ETS

131 Ca s h $ 823,902 PB 947,115

134 Worldng Funds

135 Tempore Cash Investments

141 Cus tomer Accounts  Rece ivable 78,227 71,201

146 Notes /Rece ivables  from Associa ted Companies

151 P lant Mate ria l and Supplie s 16,639 30,303

162 P re pa yme nts

174 Miscellaneous Current and Accrued Assets 55,767 46,972

TOTAL CURRENT AND ACCRUED AS S ETS
$ 974,535 S 1,095,591

FIXED AS S ETS

101 Utile P lant in Se rvice $ 4,904,248 $ 5,189,584

103 P rove He ld for Future  Us e 40,000 40,000

105 ICons truction Work in P ro a s s 18,075 197,012

108 Accumula te d De pre cia tion - Utility P la nt 1,971,713 2,154,670

121 No n -Utili P rove

122 Accumula te d De pre cia tion - Non Utility

TOTAL FIXE D AS S E TS $ 2,990,610 $ 3,271,926

TOTAL AS S ETS $ 3,965,145 s 4,367,517

BALANCE SHEET

NOTE: The  As s e ts  on this  page  s hould be  equa l to Tota l Liabilitie s  and Capita l on the  following page .

See Accountants' Compilation Report
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CQMPANY NAME
VALLEY UTILITIES WATER co ., INC.

Ac c t.

No .
LIABILITIES

BALANCE AT
BEGINNING

OF YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 Accounts  P a ya ble $ 15,818 $ 16,329
232 Note s  P a ya ble  Curre nt P ortion) 7,958 11,590
234 Notes/Accounts  Payable  to Associa ted Companies

235 Customer Deposits 53,775 80,189
236 Accrued Taxes 21,559 44,513
237 Accrued Inte re s t

241 Misce lla ne ous  Curre nt a nd Accrue d Lia bilitie s 5,421 7,198
TOTAL CURRENT LIABILITIES $ 104,531 $ 159,819

LO NG -TERM DEBT (O ve r  12  Mo n th s )

224 Long-Term Notes and Bonds $ s 28,237

DE F E R R E D C R E DITS

251 Una mortize d P re mium on De bt

252 Advances  'm Aid of Construction 3,726,938 3,805,035

255 Accumula ted Defe rred Investment Tax Credits

271 Contributions  in Aid of Cons truction 865,157 1,018,717
272 Le s s : Amortiza tion of Contributions 257,238 271,566

281 Accumula ted Defe rred Income  Tax 30,689 29,820
TOTAL DEFERRED CREDITS $ 4,365,546 $ 4,582,006

TOTAL LIABILITIES $ 4,470,077 $ 4,770,062

C AP IT AL AC C O UNT S

201 Common S tock Issued $ 110,000 $ 110,000

211 P a id in Capita l in Excess  of P a r Va lue 4,988 4,988

215 Re ta ined Earnings (619,920) (517,533)

218 » Capita l S ole  P rops  and P a rtne rships)Propriety
TOTAL CAPITAL $ (504,932) S (402,545)

TOTAL LIABILITIES  AND CAPITAL $ 3,965,145 $ 4,367,517

B ALANC E  S HE E T (C O NTINUE D)

See Accountants' Compilation Report
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COMP ANY NAME
VALLE Y UTILITIES  WATER c o .,  INC.

Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue $ 883,022 $ 1,111,620

460 Unmetered Water Revenue
474 Other Water Revenues 38,959 114,795

TOTAL REVENUES $ 921,981 $ 1,226,415

OPERATING EXPENSES
601 Salaries and Wages $ 274,462 $ 337,921

610 Purchased Water 0 16 ,051

615 Purchased Power 119,368 132,562
618 Chemicals 6,303 10,208
620 Repairs and Maintenance 11,178 9,511
621 Office Supplies and Expense 33,045 22,512
630 Outside Services 11,829 31,520
635 Water Testing 3,782 9,538
641 Rents 74,770 92,058
650 Transportation Expenses 26,726 19,203
657 Insurance - General Liability 19,343 29,052
659 Insurance - Health and Life 81,377 106,608
666 I_Re Oratory Commission Expense - Rate Case 1,903 12,199
675 Miscellaneous Expense 40,497 49,465
403 Depreciation Expense 191,094 172,644
408 Taxes Other Than Income 21,844 26 ,105

408.11 Property Taxes 31,157 35,-5a\4»

409 Income Tax (587) 24,905
TOTAL OPERATING EXPENSES s 948,091 fs 1,137,586

OTHER INCOME/EXPENSE
419 Interest and Dividend Income $ 7,912 $ 22,455
421 Non-Utility Income 0 685

426 Miscellaneous Non-Utility Expenses 0 3,069
427 Interest Expense 1,423 6,513

TOTAL OTHER INCOME/EXP $ 6,489 $ 13,558

NET INCOME/(LOS S ) $ (19,621) $ 102,387

co1vl;pARAT1vE STATEMENT OF INCOME AND EXPENSE

424

See Accountants' Compilation Report
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COMPANY NAME VALLEY UTILITIES WATER co., INC.

LOAN #1 LOAN #2 LOAN #3 LOAN #4

Date Issued
01/05/2006

S ource  of Loa n
CHASE
BANK

ACC De cis ion No.

Reas on for Loa n
VE HIC LE

P URCHAS E

Dolla r Amount Is sue d $35,309 $ $ $

Amount Outs ta nding $28,237 $ $ $

Date  of Maturity
2/19/2010

Interest Rate 7.99% % % %

Current Yea r Inte re s t $2,460 $ $ $

Curre nt Ye a r P rinciple $7,072 $ $ $

S UP P LEMENTAL FINANCIAL DATA
Long-Term Debt

Meter Deposit Balance at Test Year End

Meter Deposits Refunded During the Test Year

$262,798

$ 43,208

9



CONIPANY NAME VALLEY UTILITIES WATER co ., INC.

Name of System ADEQ Public Water Sys tem Number (if applicable)

ADWR ID
Number*

P u m p
Ho rs e p o we r

P u m p  Yie ld

(rpm)
Casing
Depth

eat)

Casing
Diameter
(Inches)

Me te r S ize
(inches )

Ye a r
Drilled

#1 55-639720 25 75 650 12 3 1942

#2 55-639721 30 125 650 10 3 1969

#3 55-639723 25 125 425 8 4 1965

#4 55-639722 25 125 800 12 4 1970

#5 55-503273 79 We 850 20 6 1982

#6 55-580082 125 425 810 12 8 2001

Name or Description
Capacity

(rpm)

Gallons Purchased or Obtained
(in thousands)

BO O S TE R P UMP S FIRE HYDRANTS

Ho rs ep o wer Quantity Quantity Standard Quantity Other

15 4 12

20 2

40 6

50 2

S TO R AG E  TANKS P R E S S UR E  TANKS

Capacity Quanti ty Capacity Quantity

100,000 3 5,000 2

200,000 1 7,500 1

560,000 1 10,000 1

WATER CONIPANY PLANT DESCRIPTION

WE LLS

* Arizona Department of Water Resources Identification Number

O T HE R  WAT E R S O URCES

Note: If you are filingfor more than one system, please provide separate sheetsfor each system,

10



COMPANY NAME VALLEY UTILITIES WATER co ., INC.

Name of System ADEQ Public Water System Number (if applicable)

Size in inches) anti
5/8 X% 191

3/4 765

1 403

1  1 /2 6

2 48

Comp. 3 5

Tu rb o  3
Comp. 4
Tu b o  4
Comp. 6
Tu b o  6

S ize in inche s ) Material Length (in feet)

2

3

4 AC & P VC 10,000
5

6 AC&DIP 64,514
8 AC&DIP 50,010

1 0 DIP 2,952
1 2 AC&DIP 5,925

WATER CQMPANY PLANT DESCRIPTION (CONTINUED)

MAINS CUSTOMER METERS

For the following three items, list the utility owned assets in each category for each system.

TREATMENT EQUIP MENT:
1 - 3" Ta ble t Chlorina tor
3 - 50 Ga llon Liquid Chlorina tor

STRUCTURES :

CTHER:

Note: If you are flingfor more than one system, please provide separate sh eetsfor each system.

11



COMP ANY NAME: VALLE Y UTILITIES  WATER c o . ,  INC .

Name of System ADEQ Public Water System Number (if applicable)

MO NTH/YE AR NUMBER OF
CUSTOMERS

GALLONS
S OLD

(Thousands )

GALLONS
PUMPED

thous ands )

GALLONS
PURCHASED

thous ands )

J ANUARY 1358 22,417 25,143
FEBRUARY 1383 19,655 20,240

MAR C H 1395 19,078 19,975
APRIL 1403 30,089 31,376
MAY 1413 31,422 32,254

J UNE 1401 38,113 39,141
J ULY 1412 43,111 44,030

AUGUS T 1421 28,420 29,621

SEPTEMBER 1419 27,623 28,070

OCTOBER 1420 30,577 31,615
NQVEMBER 1417 24,406 25,635

DECEMBER 1418 18,713 19,514
346,614

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2006

TOTALS >

Wlmat is the level of arsenic for each well on your system?
(If more than one well, please list each separately.)

.WELL #1 - 11.50 ppb_mg /1
WELL #2 - 12.50 ppb
WELL #3 - 6.8 ppb
WELL #4 - 12 ppb
WELL #5 - 13 ppb
WELL #6 - 11 ppb

If system has fire hydrants, what is the fire flow requirement? 1000 GPM for 2 hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
(X) Yes ( ) No

Is  the Water Utility located in an ADWR Active Management Area (AMA)?
(X )Yes ( ) No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( ) Yes ( X )  N o

If yes, provide the GPCPD amount:

Note: If you are filing for more than one system, pleaseprovide separate data sheetsfor each system

1 2



COMPANY NAlV[E VALLEY UTILITIES WATER co.. INC. YEAR ENDING 12/31/2006

P R O P E R TY TAXE S

MAmount of actual property taxes paid during Calendar Year 2006 was: $

Attach to this annual report proof (e .g. property tax bills stamped "paid in full" or copies of cancelled checks for
property tax payments) of any and all property taxes paid during the calendar year.

If no property taxes paid, explain why.

13



coUnty OF (COUNTY NAME)

I»A PA

I I II I F P E TESI
NAME (OWNER OROFFICIAL) Tmm

E T AP T
COMPANY NAME

V A L L E Y  U T I L I T I E S  W A T E R  c o . ,  I N C .

YEAR

2 0 0 6

DAY

3 1

MONTH

1 2

COUNTY NAME

MONTH ,20__

VERIFICATION
AND

SWORN STATEMENT
T a x e s

VERIFICATION

STATE OF ARIZONA

L THE UNDERSIGNED

OFTHE

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE
ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNGWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT
AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND
PAID IN FULL.

SIGNATURE OF OWNER OR OFFICIAL

TELEPHONE NUMBER

S U B S C R I B E D  A N D  S W O R N  T O  B E F O R E  M E

A  N O T A R Y  P U B L I C  I N  A N D  F O R  m E  C O U N T Y  O F

T H I S D A Y  O F

( S E A L )

M Y  C O M M I S S I O N  E X P I R E S

SIGNATURE OF NOTARY PUBLIC

1 4



YEAR ENDING 12/31/2006CO MP ANY NAME VALLEY UTILITIES  WATER CO.. INC.

INCOME TAXES

For this  reporting period, provide  the  following:

77.119
14 .470

Federal Taxable Income Reported
Estimated or Actua l Federa l Tax Liability

162.302
.11.304

State~Taxable Income Reported
Estimated or Actual Sta te  Tax Liability

Amount of Grossed-Up Contributions/Advances :

0.
Q
0

Amount of Contributions/Advances
Amount of Gross-Up Tax Collected
Total Grossed-Up Contributions/Advances

De cis ion No. 55774 s ta te s , in pa rt, tha t the  utility will re fund a ny e xce s s  gros s -up funds  colle cte d a t the  c los e
of the  ta x ye a r whe n ta x re turns  a re  com ple te d. P urs ua nt to  this  De cis ion, if gros s -up ta x re funds  a re  due  to
a ny P a ye r or if a ny gros s -up ta x re funds  ha ve  a lre a dy be e n m a de , a tta ch the  following inform a tion by P a ye r:
na m e  a nd a m ount of contribution/a dva nce , the  a m ount of gros s -up ta x colle cte d, the  a m ount of re fund due  to
e a ch Pa ye r, a nd the  da te  the  Utility e xpe cts  to ma ke  or ha s  ma de  the  re fund to the  Pa ye r.

CERTIFICATION

The  unde rs igne d he re by ce rtifie s  tha t the  Utility ha s  re funde d to P a ye rs  a ll gros s -up ta x re funds  re porte d in the
prior ye a r's  a nnua l re port. This  ce rtifica tion  is  to  be  s igne d  by the  P re s ide nt or Chie f Exe cutive  Office r, if a
c o rp o ra tio n ; th e  m a n a g in g  g e n e ra l p a rtn e r, if a  p a rtn e rs h ip , th e  m a n a g in g  m e m b e r, if a  lim ite d  lia b ility
com pa ny or the  s ole  proprie tor, if a  s ole  proprie tors hip.

DATES IGNATURE

TITLEPRINTED NAME

I

\

15



COUNTY OF (COUNTY NAME)
IA 0IC PA

NAME (OWNER OR OFFICIAL) TITLE

R O B E R T L .  P R I N C E ,  P R E S I D E N T

COMPANY NAME

V A L L E Y  U T I L I T I E S  W A T E R  c o . ,  I N C .

DAY

31

YEAR

2006

MONTH

12

$

Arizona Intrastate Gross Operating Revenues Only (S)

1.294.697

CDUNTY NAME

MONTH .20_

VERIFICATION

S WO R N S TATEMENT
Intrastate Revenues Only

VERIFICATION

STATE OF ARIZONA

I, THE UNDERSIGNED

OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS  BEEN P REP ARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS ,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE S AME, AND DECLARE THE S AME TO BE A COMP LETE AND CORRECT
S TATEMENT OF BUS INES S  AND AFFAIRS  OF S AID UTILITY FOR THE P ERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS  HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2006 WAS:

(THE AMOUNT IN BOX ABOVE
INCLUDES s 68.282
IN SALES TAXES BILLED, OR COLLECTED)

**REVENOE REPORTED ON mis PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES
ELSEWHERE REPORTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE (EXPLAIN IN DETAIL)

SIGNATURE OF OWNER OR UFFICIAL

TELEPHONE NUMBER

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

I | DAY oFI t s

( S E A L )

M Y  C O M M I S S I O N  E x p 1 i R Es

SIGNATURE OF NOTARY PUBLIC

1 6



MARICOPACOUNTY OF (COUNTY NAME)

ROBERT L PRINCENAME (OWNER OR OFFICIAL) TITLE PRESIDENT

COMPANY NAME VALLEY UTILITIES WATER co., INC.

DAY
31

YEAR
2006

MONTH
12

ARIZONA INIRASTATE GROSS QPERATING REVENUES

s 8s9,;.55

NOTARY PUBLIC NAME

COUNTY NAME

MONTH ,20___

| r

VERIFICATION
AND

SWORN STATEMENT
RESIDENTIAL REVENUE

Intrastate Revenues Onlv
VERIFICATION

STATE OF ARIZONA

L THE UNDERSIGNED

OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A CQMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELLEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01,
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2006 WAS:

THE AMOUNT IN BOX AT LEFT
INCLUDES s 4s,_s12
IN SALES TAXES BILLED, OR COLLECTED)

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED.

SIGNATURE OF OWNER OR OFFICIAL

T'l8l_€pI.l0NE NUMBER

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

TI-IIS DAY OF

X
(SEAL)

MY COMMISSION EXPIRES SIG-NATURE OF NOTARY PUBLIC

17



CONTACT # RATE/ 700 2006 AMT DUE

MARICOPA COUN
TREASURER

DAVID SCHWEIKERT. TREASURER
301 W JEFFERSON ST - RM 100

PHOENIX. AZ 85003-2199
TO UPDATE YOUR MAILING ADDRESS

please go Io
http://treasurer.maricopa.Qov

SCHOOLS
coM|wun1Tv COLLEGE

SCHOOL . STRICT DVERRIDES
S§l38$EH'$'£i

SPECIALDlsmlcr

84=4l=sl@n@*7 #i7,3+9.19

Primary (limited) Assessed Value

PRIMARY
L I T C H F I E L D
AG U A F R I A
GENERAL CD
CGMMUNITY
EDUCATION

SECONDARY

WEST-MEC

FLDDD CDNTRDL OF MARICDPA COUNTY
CENTRAL ARIZDNA WATER CUNSV. DIST
FIRE DISTRICT ASSISTANCE
COUNTY LIBRARY
COUNTY HEALTHCARE
*BUNDS**

COUNTY

PAHJ

ELEMENTARY
HIGH SCHDDL
UNTY FUND
COLLEGE DIST
EQUALIZATIDN

DISTRICT

U 2085

356,520

DISTRICT #

SEC/LOT

30002

1552 1724 * * * * * * * * * AUT O * * 5 - D I G I T
VALLEY UTILIT IES VATER co INC
12540 w BETHANY HOME RD
LITCHFIELD PARK, AZ 85340-9303

PROPERTY DESCRIPTION

Secondarv Assessed Value 36B.52D

TWN/BLK

( 5 2 3 ) 8 7 3 - 1 8 8 0

S23
523
802
480
son

S02
S23
502
502
G02

5 3 5 - 5 0 0 0
9 3 2 - 7 0 0 0
505 - 8511
7 3 1 - 8 5 2 1
5 0 5 - 8 5 11

rAr1ul:L/Auuvuw I if oco-u I -:1uu-|

505-1501859-2333508-8511552-3000344-5978

RNG/TR

85340

20284
22412
111794

s:Gn UP FOH "PARCEL WATCH
and receive an e-mail reminder for
second half payments
http://treasurer.maricopa.gov

1;vo8e

11184

12047
11200

$25.00 CHARGE IF CHECK
FAILS TO CLEAR BANK

YOUR CHECK IS YOUR RECEIPT

Tax Area Code:

MAMCOPA COUNTY
2006 PROPERTY TAX

STATEMENT

T90000

(5o5asa = PRTCNTL)
*Property address is provided by the Maricopa County Assessor's Dfflce.

DETACH ANDRETURN WITH PAYMENT

PARCEL/ACCOUNT# 628-57-900-1

PRINT THE ABOVE PARCEL / ACCOUNT
NUMBER ON YOUR CHECK

2005 SECOND HALF PAYMENT STUB
DUE MARCH 1. 2007

DELINQUENT AFTER MAY 1, 2007 MAKE CHECK PAYABLE TO U.S. FUNDS ONLY
V AL L E Y  U T I L I T I E S  W AT E R  C O  I N C Maricopa County Treasurer

P o Box 52133
Phoenix. AZ 85072-2133MAKE CHANGES TO MAILING ADDRESS BELOW

OR GO TO hitp://treasurer.maricopagov

PLEASE REMEMBER YOUR SECOND HALF PAYMENT IS DUE IN MARCH
AND THAT NO ADDITIONAL NOTIFICATION IS SENT

0I=][DDDDODEUDD34b"IL»380UUl»T'3LI819bE85l?9UU00]J3



CONTACT # RATE/ 100 2005 AMT DUE

PRIMARY
LITCHFIELD
AGUA FRIA
GENERAL co
COMMUNITY
EDUCATION

ELEMENTARY
HIGH SCHOOL
UNTY FUND
COLLEGE DIST.
EQUALIZATION

SECONDARY

DISTRICT #SPECIAL DISTRICT
23507
30002
28530

LITCHFIELD PARK # 2
WEST MEC
129TH AVENUE

4.

SUBTDIAE

FLOOD CONTROL DF MARICDPA COUNTY
CENTRAL ARIZONA WATER CDN$V_ DIST.
FIRE DISTRICT ASSISTANCE
COUNTY LIBRARY
COUNTY HEALTHCARE DISTRICT
*BONDS**

COUNTY
CITY
SCHOOLS
COMMUNITY COLLEGE

SCHOOL DISTRTCT OVERRIDES
vsusrrnzrxa.

PAID 8 T*34888
W 40 #31 45

asP
4
.

....

..

523 535 5000
B23 932 7ooo
B02 505 B511
480 731 B521
502 505 8511

i

L

f..
I
I
t
I

32 83
.

L
. . .¢ . . .

. .

20284
28412
1n7s4
8815
poor

chaos
Ir

L 13

LI.T

14. :Ur

?8»
.80Y

...

. ..

44
3 38
7 84

n

.v. .. .

B02 505 1501
523 B59 2333
502 sos 8511
502 552 3000
S02 344 5978

L .
.

69
.

nu
BD
Eg

23
8

4
J.

.
44

12047
zoo

9058
n o v
l11B4
I

poor
poor
47089
831

8773
ahssg

>>
~m JJ

1245..
I

go
26

9475
osoo
oooo28

.....

. .
. .

v .

..

388 88

3333
28.33

1

EB 8

3
13

523 873 basso.
502 sos 8798I i

i

L

i
L

9

x..
i

L
4.

1.

1
i.

I

I
I

I

I

I

I

I

I

I

l

I

H29.21
442.77
1 7 5 .  1 3
155.15
, o f
|
I
I
I

K.,.
f
I

I

I

I

I

I

I

I

I

mis. ,  28

1 3 . 0 4
7 , 5 4

4 4
3 . 2 2
7 . 5 4

I

I

I

I

I

I

I

| o f
, o f
1108 . 86

1 1 . 6 5
. 5 5  . g r

I

88E~
I

I
122.14
I 3.18
| o f
I

I

I

I

I

I

I
I

I

B94 8:.
. . .... . .. ........... ...... .

. . . . . ri.. TOTAL FOR 2005
91..

6305. SS

SECOND HALF $318 43

THTA- VALUE QF at *EaAir l r4e PRUEERTY

iinopér'

SEC/LOT

!

~_.:........,.

an!

PROPERTY DESCRIPTION
TWNrBLK

r A n k : L / H u v v u w  I  1 9 °  D a u - u I  - : J u  l - o

s TL?

RNG/TR

NUT VA

MARICOPA COUNTY
2005 PROPERTY TAX

STATEMENT

MARICDPA COUN
T R E A S U R E R

DAVID SCHWEIKERT, TREASURER
301 W JEFFERSON ST - RM 100

PHOENIX,  AZ 85003-2199

TO UPDATE YOUR MAILING ADDRESS
please go to:

httpI//tl'€3$UI'BI'.ITlEI'IcoDB»clov
1552 1724 * * * * * * * * * A L I T 0 * * 5 - D I G I T  8 5 3 4 0
V ALLE Y UT IL IT IE S  WAT E R CO INC
12540 w BETHANY HOME RD
L IT CHF IE L D PARK,  AZ 8 5 3 4 0 - 9 3 0 3

SIGN UP FOR "PARCEL WATCH"
and receive an e-mail reminder for
second half payments.
http'//treasurer.maricopa.gov

$25.00 CHARGE IF CHECK
FAILS TO CLEAR BANK.

YOUR CHECK IS YOUR RECEIPT.

Primary (limited) Assessed Value s,a1o Secondarv Assessed Value 6.370 Tax Area Code: 790001

(505494 = PRTCNTL)
*Property address Is provided by the Maricopa County Assessor's Dif ice.

DETACH AND RETURN wratH PAYMENT

PARCEL/ACCOUNT# 528-57-901-8

PRINT THE ABOVE PARCEL / ACCOUNT
NUMBER ON YOUR CHECK

2006 SECOND HALF PAYMENT STUB
DUE MARCH 1, 2007

DELINQUENT AFTER MAY 1, 2007 MAKE CHECK PAYABLE TO: U.S. FUNDS ONLY

V ALLE Y UT IL IT IE S  WAT E R co INC Maricopa County Treasurer
P o Box 52133
Phoenix, AZ 85072-2133MAKE CHANGES TO MAILING ADDRESS BELOW

OR GO TO http://treasurer.maricopagov

PLEASE FIEMEMBEFI YOUS SECOND HALF PAYMENT IS DUE IN MARCH
AND THAT NO ADDITIONAL NOTIFICATION IS SENT.
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TOTAL FOR 2005i..
95.52

TO UPDATE YOUR MAILING ADDRESS
please go to:

http://treasurer.maricopa.qov

MARICOPA COUNTY
TREASURER

DAVID SCHWEIKERT, TREASURER
301 W JEFFERSON ST -- RM 100

Prlmarv (limited) Assessed Value

TsuEuDLQs9a9a55L.ufJcllJ0ua55L.IJnnutJuEunn0nmJu=m

PHOENIX, AZ 85003-2199

Your total tax-bill is one hundred dollars ($100.00)

before November 1,

980

or less and must be

SEC/LOT

p pty add

m o l H 2 4 *********Aulu»*5-DIGIT
VALLEY UTILITIES WATER CD INC
12540 w BETHANY HDME RD
LITCHFIELD PARK, AZ B5340-9303

PROPERTY DESCRIPTION

Secundarv Assessed Value 980

TWNrB LK

PARCEL/ACCOUNT# 628-58-900-5

paid

2006. ARS 42-18052-C

in full on or

85340

SIGN UP FoFo "PARCEL WATCH"
and receive an e-mall remader tor
second half payments.
http'//treasurer.marlcopa.gov

$25.00 CHARGE IF CHECK
FAILS TO CLEAR BANK.

YOUR CHECK IS YOUR RECEIPT.

Tax Area Code-

MARICOPA COUNTY
2005 PROPERTY TAX

STATEMENT

(50549G = PRTCNTL)

890000

*Properly address is provided by the Maricopa County Assessor's Office.
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Me te r S ize Mo n th ly Surcharge
During S hort Te rm Loa n During  Long  Te rm Loa n

5/8 inch $0.33 $0.89

% inch $0.50 $1.34
1 inch $0.83 $2.23

1 % inch $1.65 $4.45

2 inch $2.64 $7.13
3 inch $5.28 $14.25
4 inch $8.25 $22.27

6 inch $16.50 $44.54

8 inch $26.40 $71.27
IO inch $37.95 $102.45
12 inch $70.95 $191.53

PUBLIC NOTICE
OF

AN APPLICATION FOR AN ORDER AUTHORIZING
THE ISSUANCE OF PROMMISORY NOTES AND OTHER EVIDENCE OF

INDEBTEDNESS
AND

AN EMERGENCY INCREASE IN IT RATES BY A SURCHARGE
FOR

VALLEY UTILITIES WATER COMPANY INC.

Valley Utilities Water Company, Inc. (Applicant) has filed an Application with
the Arizona Corporation Commission (Commission) for an order authorizing Applicant
to issue a total of $250,000 in short term and long tem debt for the purpose of drilling a
replacement well for a failed well. The Applicant has also requested approval of a two-
step Surcharge necessary to support those loans as follows :

The Applications are available for inspection during regular business hours at the
offices of the Commission in Phoenix, Arizona, and Applicant's offices at 6880 N. Dysart
Road, Suite 112 Glendale, Arizona 85307.

Inte rve ntion in  the  Commis s ion 's  proce e dings  on the  Fina ncing Applica tion s ha ll
be  pe rmitte d  to  a ny pe rs on e ntitle d  by la w to  in te rve ne  a nd ha ving a  d ire c t s ubs ta ntia l
inte re s t in  this  ma tte r. P e rs ons  de s iring to inte rve ne  mus t file  a  Motion to Inte rve ne  with
the  Commis s ion  whic h  mus t be  s e rve d  upon  the  App lic a n t a nd  whic h , a t a  min imum,
s ha ll conta in the  following informa tion:

1. The name, address and telephone of the proposed intervenor and of any person
upon whom s er vice of  document s  i s  t o  be ma de i f  d i f f er ent  t ha n t he
intervenor.

2. A short statement of the proposed intervenor's interest in the proceedings.

93055-00000331 EXHIBIT 5



Whe the r the  propose d inte rve nor de s ire s  a  forma l e vide ntia ry he a ring on the
Applica tion and the  reasons for such a  hearing.

4. A s ta te me nt ce rtifying tha t a  copy of the  Motion to Inte rve ne  ha s  be e n ma ile d
to Applica nt.

The  gra nting of Motions  to Inte rve ne  s ha ll be  gove rne d by A.A.C. R14-3-105,
e xce pt tha t a ll Motions  to Inte rve ne  mus t be  file d on, or be fore , the  15'*' da y a fte r this
notice .

If you  ha ve  a ny que s tions  o r conce rns  a bou t th is  a pp lica tion  o f ha ve  a ny
obje ctions  to its  a pprova l, or wish to ma ke  a  s ta te me nt in support of it, you ma y conta ct
the  Consumer Se rvice s  Section of the  Commiss ion a t 1200 Wes t Washington, Phoenix,
Arizona  85007 or ca ll 1-800-222-7000.

3.


